CHAPTER ONE

The Post War Decade: 1945-1956

The end of the Second World War witnessed the breakdown of
the old international political order in the Middle East and led to
a change in the relative position of the great powers in that area-
British and French influence declined progressively after 1945,
and a series of events eventually brought about a rivalry between
the United States and the Soviet Union in the Middle East With
the collapse of the British and, almost simultaneously, the Preach
power in that region after World War n, it fell to the United
States1 to step into the breach to prevent the influx of communism2
* Before the Second World War, Unified States' contact with the coun-
tries of the Middle East were limited chiefly to missionary, cultural and
educational activities. American oil companies moved into the region in
1920, but they succeeded in making formidable penetrations only after the
war. They obtained a quarter share of the Iraq Petroleum Company, die
entire concessions of Saudi Arabia and Bahrein, one half of the concession
of Kuwait and 40 per cent share in Iranian oil after 1945
2 The necessity for preventing Soviet dominance or control of the coca-
tries of the Middle* East appeared to be particularly important to the-
United States in view of the large US. investments in oil and aba the
enormous income obtained therefrom. According to the New Tunes*
Moscow, the net profit earned by the American oil compaaiea on every7
ton of crude oil varied between $10 and $14, out of which $547 was
paid to the oil producing countries. The crude oil was -then exported;
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